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> Within-county-year controls for local macroeconomic shocks

Findings
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@ Consequently there should be lower profits in branches close to the court.

> Measures of Default.
> Measures of Return on Loans.

o Lower appetite for risk would also imply higher screening leading to a higher

dispersion in the loans disbursed

» High standard deviation in the lending portfolios.
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@ «g: countyxyear allows estimate from across branch or bank.

> branch/bank specific heterogeneities within county.

@ ayr: bankxyear allows estimate from across county.

> County specific heterogeneities of operation of the same bank

Is it possible to look at officer rotation?
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@ Some more evidence on the preference/belief formation as channel would be helpful

Looking forward to read the next draft
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