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Brief Summary

•An excellent theoretical modeling framework and 
great insights on stablecoins: instability traps 

• A comprehensive analysis on stablecoins regulation 

•A nice analysis on stablecoins and digital platforms



Regulation on Digital Platforms

• Digital Platforms entering financial markets 

• Alibaba/Ants Financial Service, Facebook’s Libra (Diem)

• Should digital platforms be treated as Tech company or traditional 
financial service players?

• Should a digital platform be allowed to issue stablecoins? How to 
regulate?



Stablecoins, Digital Platforms, and Data Privacy

• Role of network effects:

• Stablecoins with stronger network effects should be more heavily regulated in 
terms of capital requirements.

• Role of data

• Data acquisition incentives makes the digital platform more aggressive in 
subsidizing users, which increases the volatility of the stablecoins. 

=>Data privacy regulation helps to stabilize the stablecoins. 









Digital Economy and Regulation

• The markets where the digital platforms are

• Financial Market

• Commercial (Product) Market 

• Production Factor Market

• Digital economy regulation policies

• Financial Regulation Policy

• Competition Policy

• Consumer Protection and Data Privacy 

• Industrial Policy



Digital Economy and Regulation: 
The Role of Data
• The data acquisition incentive of the platforms in production factor market 

drives and distorts their behaviors in product market competition and 
financial markets.

• The network effects and increasing return of scale in the data market tends 
to bring the platforms an excessive market power, which might lead to anti-
competitive effects and increase systemic financial risk.

• Coordination of Different Regulatory Policies
• Financial Regulation Policy
• Competition Policy
• Consumer Protection and Data Privacy 
• Industrial Policy
• Data regulation is the key


