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Motivation

@ A just legal system is critical for economic prosperity (Smith, 1776;
Hayek, 1960; Buchanan, 1974; North, 1986)

e Various pieces of the judicial system have been studied extensively:
impacts of specific legal codes, judge behavior, court structure, etc.

e Surprisingly little is known about the roles of lawyers in shaping
judicial and economic outcomes, despite their perceived importance
@ Do lawyers matter for their clients? If so, how?
o "“A good lawyer knows the law; a clever one takes the judge to lunch.”
— Mark Twain
@ Societal impacts of lawyers (Dewatripont and Tirole, 1999)7

o Positive externality: present facts and legal reasoning more clearly,
helping judge make more informed decisions

o Negative externality: use personal connections or strategic presentation
of facts/reasoning to help their clients win

1/27



This Paper

@ We study the law&econ of lawyers using a unique setting: the

revolving door between judges and lawyers in China’s judicial system

@ We compile and link novel datasets covering the universes of judges,
lawyers, law firms, litigants, and lawsuits in China from 2014 to 2021

e Over 14,000 judges who left their positions to practice in private law
firms (6.6% of all judges and 2.6% of all lawyers)

o For every RD lawyer, we observe his: performance as judge, personal
network, career trajectory, performance as lawyer (at home vs. away
courts), spillovers, outcomes for employers/clients, etc.

@ Leveraging such data infrastructure, we investigate the roles of
lawyers in shaping judicial and economic outcomes

e Also a rare opportunity to shed light on the operation of modern
service industries
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Preview of Main Findings

@ RD lawyers deliver more favorable rulings in identical cases:

@ Loan/sales contract disputes: win rate T 11% - 15%

@ Other cases: consistent suggestive evidence

@ Both "know how" and “know who" are important in lawyer VA

e Within-lawyer variation in performances at home vs. away courts

o Ability indicators are strong predictors of performances

o Efficiency-equity tradeoff of high-powered lawyers:

@ RD lawyers serve the court: info quality 1, ruling dispersion |
@ RD lawyers serve their rich clients: info bias 1, inequality T
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China's Judicial System

| Center }—-| Supreme People’s Court (1) |

| Province }—'| High People’s Court (32) |

|Prefecture }—-| Intermediate People’s Court (404) |

|County }—-l Basic People’s Court (3,111) |

@ Commercial lawsuits are tried in the defendant’s jurisdiction by default, while
criminal cases are tried in the court located where the crime occurred

@ First hearings mostly happen at the county/district basic court level, with
exceptions of some large cases first heard by the prefectural intermediate courts

@ After first instance, one appeal can be made to the court one level above

@ Civil law tradition, no jury or legally-binding precedents, so judges very powerful
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Judges in China

@ Steps to become a career judge in China today:
© Obtain law degree in early 20s and pass the civil service exam
© Work in a court as a clerk for 3 - 5 years
© Pass the national judicial exam and judge quota exam
© Become a judge in late 20s or early 30s

@ Young judges well-educated, powerful, but poorly compensated:
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Salary sheet of an intermediate court (July, 2013)
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Lawyers in China

@ Steps to become a lawyer:
@ Pass the national judicial exam
@ Intern at a law firm for 1-3 years
@ Pass the interview and training examination run by lawyer association
© Approval from the provincial judicial department

@ Much higher base salary than judges:

Monthly Salary

Monthly Salary by Province (2013)

Beijing Shanghai Zhejiang Guangdong
Province
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Revolving Door and Regulations

@ Given the considerable salary gap, an increasing number of judges resigned to
practice as attorneys in recent years, creating a “revolving door” problem:

Many resigning judges are considered key personnel by the courts

e Former judges are highly sought-after by private law firms, many get
offered partnerships

e Rich anecdotal discussions on the playing field being tilted

Judge quota reform since 2016 forced another batch of judges to quit

@ Regulations have been in place since 2001, but the enforcement has been lax

© Two-year Bar: ban judges from being defense lawyers within two years
after leaving their positions

© Home Court Prohibition: ban judges from being defense lawyers in
cases handled by the court where they worked

© Establishment of monitoring and investigation mechanisms in 2021
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Data

@ Universe of court verdicts in China between 2014 and 2022
e 144 million records from China Judgment Online, run by the SPC
e 11 million criminal decisions and 86 million civil decisions

@ For criminal cases, we extract the defendant’s age, gender, education,
ethnicity, crime types (485), confession, surrender, victim's forgiveness,
crime history, crime details, etc.

e For civil cases: plaintiff's/defendant’s name, disputes, court fee
divisions, case characteristics by dispute types, etc.

o Common variables: court name, judges, lawyers, lawyers' affiliated
firms, court decisions/rulings, etc.

@ Universes of judges, lawyers, law firms, and litigants
e 217,192 judges: cases they ruled, career paths
e 542,269 lawyers: cases/clients represented, affiliated firms
e 36,593 law firms: lawyers, cases, clients, and earnings
o 5 million firm litigants (law firms’ clients)

8/27


https://wenshu.court.gov.cn/

|dentifying Revolving Door Lawyers

@ ldentify judges that stop ruling cases during the study period, and use
their names to match them to lawyers that first started practicing
shortly afterwards

o Exclude the most commonly used Chinese names (frequency > 0.1%)

o Results robust to using different time windows between “judge
disappearance” and “lawyer appearance”

@ Verify the identification of revolving door judges using resumes
collected from various sources:

o Baidu Baike
o Law firms’ official websites
o Legal associations’ websites/forums
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Revolving Door Lawyer - Example

TRER M T K XA Rk B
Tl 8 g A
(2016) HO1057HH16525

AATRHLK PRI AR T AN BB R .

WA, 5, 1975410220, WK, k. 20094297123 H BALH 6 TEAB AL S
AR, T 20114E128 17 H ELR ST TR A B AU A M RIA A A . JFb e =Tt
20144£121 SRR i WRERAA S EE=T0, T
20154ETH22 AR BASR 2016485 A 3 B 0 A% Bk B A RR SR . FAF6A2H
BORGRENT, 7513 B Bl

ARMERE ATRRAR RIS W TR PR MR TR, K Oh ARG
W BIEATNA, FHEK BEFER, BATAIE, ARE:

B ASRREETE, AGHEIAA . LR RART —T55.

GRISBAIRITZ TR, FIPRGT LR EAT R, S — TR — H . IR
1, FIRIEIE BNREE. B E 2016455 H 3 HARE20164E 107 12H 1. 16T 205 5 H . )

TREAR G, RGBS AR AN, WA ABR L IR PR R

VEBEH LR, TE LR, B4R LIRRIER 6, WA 4.

ARFHR L
SO EALANA
o R R

(a) The Last Case Ruled

ARG s R E 1

% gy FETRES) 5 QUIE) RISHEATS

2245 1 20181009 MK 19

AR T N Rk B
T 26 % 5E A5

R VRHLE T o4 S B AR B
EiRA URAETHAEN) {0, 55, 19744220 6 H A FRIAIA TSR, B0, BbSCIRERE, RS AT s
FRAEH R TR AL, AERR . BHERERE R, F201747 35 H BRI B A RS 0R . 20
e, [ BRI R R BT R
FHPABIATE | (TIOR3 R 25 7 R
AT AR 0 HEN
Yo PR, B TR, AbE

(b) The First Case Represented
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@ Panel (a) shows the last case Fu Qinbin ruled as a judge in 2016

@ Panel (b) presents the first case Fu Qinbin shows up as an attorney in
2018, which is two years after he quit the judge position
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Revolving Door Lawyer - Example
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(a) CV on Baidu Baike (b) Biography on Law Firm’s Website

We can verify that Fu Qinbin indeed quit his judge position and became a
lawyer as revealed in Baidu Baike and his law firm's website.
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Revolving Door Lawyers

provincial number of revolving-door lawyers
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(a) Time Trend (b) Spatial Distribution

@ Panel (a) demonstrates the yearly increases of revolving door lawyers
since 2014

@ Panel (b) demonstrates the spatial distribution of revolving door
lawyers nationwide
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Who Become Revolving Door Lawyers?

RDjudge [ | Non-RD judge | [ RDjudge Non-RD judge
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# of High-stake Cases/Year (95pct) Appeal Rate (%)
(a) # of 95pct cases/Yr (b) Appeal Rate

@ Two proxies for judge quality:
o Panel (a): experiences with high-stakes cases
o Panel (b): appeal rate

@ Bi-modal pattern in selection into revolving door:
e High ability types quit due to better outside option
o Low ability types were pushed out after the judge quota reform
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Empirical Analysis

@ We match identical cases to each other

@ Within each identical case group, we compare the court decisions
with and without RD lawyers:

Yiigte = BRevolvingDoorjj + wg + e + 0t + €jjgre

@ Yijjgtc: court decision for litigant /, in lawsuit j that belongs to case
group g, tried in court c, in year t

@ RevolvingDoor;; equals 1 if the litigant i is represented by RD lawyer
in case j, and 0 otherwise

@ wg is case group FE, )\; is court FE, o0; is year FE

SE two-way clustered at the court and case group levels
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|dentify Comparable Civil Cases

@ We focus on the most well-defined commercial case types, and
extract quantitative case characteristics

o In loan contract disputes, we extract the monetary size of the loan,
interest rates, continuation rate, duration of repayment, overdue charge
rate, etc.

o In sales contract disputes, we extract the monetary size of the
contract, contractual penalty, loan/interest rates if any, etc.

@ To further ensure the similarity of matched cases, we follow the
approach developed by Xiao et al. (2021), and fine-tune a pre-trained
language model to construct similarity scores

e Our model outperforms previous models based on BERT, RoBERTa
and L-RoBERTa (Cui et al., 2019; Devlin et al., 2019; Liu et al., 2019)

o Focus on two sections: (a) claims raised by the plaintiff; (b)
facts/evidence verified by the court
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Comparable Civil Cases - Example

Case A Case B
REXHET/NERRBRRERDAATRHIFRIER: REEXTEE/NARRBREELDOARREIFINER
1 WEBRE - TREAREEERES £948536.2870 - F2836537.577C - § 1 - WEHF - BRIGFAEEREFR935348.257 + F1836029.577T - F1/2335
K3401.147T - ER1065.857T - &11989540.847C ( EZE2016555230 ) 3.857T + ER1051.037T - §H975782.717C (#i1E2016F4 H 12 AMIER)
2 WEBRH - FHREAFAZNTH2016F5H24ABEXFIFZAL - N 2 - WERRS - BRIEXTB2016F4A13ABERRFBEFZALLTRM
ERFSRBEIZFARTHRERAE EFsonit R, URNAZMNFRKR BR - APHRURMA 93534825 THEY « EFTRTHEMAIE Li¥s0

EFRRITRRRMAIE Eigsonit B R ; %I - EFIN36029.57 T EY - EMAITHEMAE Ligsonitill ;

3 - AREMIA256007T + KA - A5 - REDARTMEANWE M AL 3 - FREBMIR256007T - FIAZ - AER - REDARSAERNEMBAR
BREWER - FHREXE ; EEBELES - FERgEE ;

4 WEBEH - FHRE  BERVTVFEE LRGESN - RENSZICWERY |4 WEDF - RS - FERAATEE LRESH - RENREAHRM
EHHCe HERRTNNAR - ERAMENREAREZEN ERMERTEEXZHCEERTNNAR - ERONREF/RERE
5 WEBRATX Ll - 2 - sMHESRBEFBERE - 5« WEMBHUATN LRHEEL - 2 - SMBHESHIBEFRIERME -

BXAER : REDRHE - FTHBEAKRERSL - 2010F9A208 - RESHE BXANEH : REAFSHRVAKRERAL - 201152890 - RESWER
BEF - FHE - BERATETERSANE - ARBRVEAREER159T 5 - BRE - MEGATETERSANE - REAWSHFRBER505
7T - HRHRA360 N A - RRFAREARRITAMRMARKTE L EF10% 7T - BRERA3601MA - RRFIREARRTEMERFEKE L EiF10%
- FIRAMERAEASERTHNEKE LIMs0% - ERSXAEMERER | - ARNERFENSERTFHRKFELMES0% - ERAXHNEGEERER
; BRAES=NAARHATARERNETEIRY - REBNEGRRI ; ERAESE=TARBHATMAKRERNERERNY - REANEHHER
EIBIME - HERERAUMEEERFBRARRA - AEFEMNRMRSH I - HERERALNBEEERFSRIAREA - B ERTSR
BERARE  RERRSETNEREERRREE  BRW - THREMU LR SHERAEE - BN - WERBRSAFREHUTERTERREZNA
EEAERRHUERER - 3 T201050H20 0BT HEBENFEHIC - E1eSET THREERRMESE - FHETHEERMERIC -
ERATNERBHEFHERE - HAEHFERRRASEDERALT BEFMBEUEATMMULHESREEFRERIE - HARRFERERAES
BR - MHERMETABNNF - EERAKTER - SHEMMETRBHRF -

20105F9H25H - REMBE R T HMI597T - H2015F0RE - WEREE 2F - RET2011F2R0AARERKER15057 - BRERROBWTER
BIEEEERER - XH(REZRNPEERER) -

@ Similar loan contractual details

@ loan amount, loan term, interest rate, penalty/compound interest rates, repayment method,
collateral, joint liability guarantee, etc.

@ Similar violations: failed to make timely repayments

@ Similar claims by plaintiffs

@ outstanding loan amount, interest, penalty interest, compound interest, and associated legal
costs, etc.
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Revolving Door Lawyer and Rulings:

Civil Cases

(1) (2)

®3) (4)

Defendant’s Win Rate

Plaintiff's Win Rate

Loan Contract Sales Contract

Loan Contract Sales Contract

Revolving Door Lawyer 0.020%** 0.066*** 0.091*** 0.062***
(0.007) (0.018) (0.024) (0.021)
% in mean 11% 15% 11% 11%
Obs. 334,491 173,209 763,627 330,128
R-squared 0.349 0.319 0.402 0.358
Case Group (Top 100) Y Y Y Y
Year FE Y Y Y Y
Court FE Y Y Y Y

Focusing on loan contract disputes (25%) and sale contract disputes (20%):

@ Defendants/plaintiffs represented by RD lawyers enjoy 11% - 15% higher

win rate



Client Selection into Hiring RD Lawyers?

(1)

Defendant’s Win Rate

Plaintiff’s Win Rate

Loan Contract

Sales Contract

Revolving Door Lawyer 0.023***
(0.009)
% in mean 12%
Obs. 31,041
R-squared 0.309
Case Group FE Y
Year FE Y
Court-Litigant FE Y

@ Potential endogeneity concern: clients who can afford RD lawyers also

use their own connections to swing judicial outcomes

@ We show that the premium of RD lawyers remains even within the

same court-litigant pair
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Importance of “Know How"

1)

(2)

(3)

(4)

(5) (6)

(7

(8)

Panel A: "know how"— cases in away courts

Defendant’s Win Rate

Plaintiff's Win Rate

Loan Contract

Sales Contract

Loan Contract

Sales Contract

RD Lawyer 0.015%%F  0,014*%** 0.049%F*  0.051%** 0.068%%*  0.062%** 0.048%F*  0.047%**
(0.003) (0.004) (0.015) (0.016) (0.017) (0.018) (0.018) (0.017)
RD x Diff. Prov. 0.003 0.004 -0.005 -0.003
(0.007) (0.016) (0.020) (0.021)
RD x Diff. Regions 0.005 -0.007 0.003 -0.001
(0.005) (0.016) (0.016) (0.017)
Obs. 231,913 231,013 113,101 113,101 572,005 572,005 281,146 281,146
R-squared 0.219 0.231 0.254 0.228 0.242 0.257 0.303 0.317
Case Group FE Y Y Y Y Y Y Y Y
Case Characteristics Y Y Y Y Y \4 Y \4
Year FE Y Y Y Y \4 Y Y Y
Court FE Y Y Y Y Y Y Y Y

@ RD lawyers' performances excel even in away courts, effect does not

diminish with geographic distance

e Inconsistent with lawyer value added only driven by connections

@ Results consistent with “know how" contributing to lawyer value added
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Importance of “Know How"

(1)

(2)

(3)

(5)

(6)

(7)

Panel B: "know how"— capability indicators

RD Lawyer

Defendant’s Win Rate

Plaintiff's Win Rate

Loan Contract

Sales Contract

Loan Contract

Sales Contract

0.015%**

0.016%**

0.046%** 0.050%** 0.079*** 0.081*** 0.051%** 0.047***
(0.005) (0.004) (0.017) (0.017) (0.014) (0.017) (0.016) (0.014)
RD X Grad. Degree 0.010%* 0.029%* 0.037** 0.031**
(0.005) (0.014) (0.014) (0.015)
RD X Same domain 0.011%* 0.024* 0.034** 0.028**
(0.005) (0.014) (0.016) (0.013)
Obs. 280,564 269,725 122,464 131,418 724,105 704,384 304,913 297,156
R-squared 0.262 0.247 0.241 0.248 0.301 0.329 0.284 0.307
Case Group FE Y Y Y Y Y Y Y Y
Case Characteristics Y Y Y Y Y Y Y Y
Year FE Y Y Y Y Y Y Y Y
Court FE Y Y Y Y Y Y Y Y

@ RD lawyers' advantages are more pronounced if:

o he holds graduate degrees in law

e he specializes in the same domain as judge and as lawyer
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Importance of “Know Who"

(1) (3) (5) @)
Defendant’s Win Rate Plaintiff's Win Rate
Loan Contract Sales Contract Loan Contract Sales Contract

Home Prefecture 0.007** 0.026* 0.030** 0.026**

(0.003) (0.015) (0.014) (0.013)

Obs. 64,625 56,620 78,342 72,431

R-squared 0.155 0.181 0.171 0.153
Court FE Y Y Y Y
Year FE Y Y Y Y
Case Group Y Y Y Y
Case characteristics Y Y Y Y
Lawyer FE Y Y Y Y

Exploiting within-RD-lawyer performances at home vs. away courts:

@ holding "know-how" constant and varying the level of "know who"

@ same RD lawyer is 32-39% more effective in his home jurisdiction
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Mechanisms for “Know Who"

(1) (2) (3) (4)
Defendant’'s Win Rate Plaintiff's Win Rate
Loan Contract Sales Contract Loan Contract Sales Contract

Panel A: "know who"— Cases Handled by New Judges in Home Prefecture

Home Pref. X New Judges 0.003 -0.011 -0.011 -0.015
(0.010) (0.014) (0.024) (0.017)

Panel B: "know who"— Cases in the Home Province but not in the Home Prefecture.

Same Prov. x Diff. Pref. 0.007 -0.020 0.010 -0.016
(0.014) (0.025) (0.016) (0.021)
Court FE Y Y Y Y
Year FE Y Y Y Y
Case Group Y Y Y Y
Lawyer FE Y Y Y Y

Revolving Door Lawyer's “know who" advantages disappear in:
© Cases handled by newly joined judges (vs. Old Judges in home prefecture)

@ Courts in other prefectures of home provinces (vs. Non-Home Prov. Cases)
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The Roles of High-Powered Lawyers

Following Dewatripont and Tirole (1999), a good lawyer can generate:

@ Positive externality: present the facts and legal reasoning more
clearly, helping the judge make higher quality decisions (— lower
ruling dispersion)

@ Negative externality: use connections, or strategically present facts
and reasoning to help his client win more (— higher ruling dispersion)

Empirically, we compare ruling dispersion in:
@ RD lawyer vs. RD lawyer cases
@ Non-RD lawyer vs. non-RD lawyer cases

© RD lawyer vs. non-RD lawyer cases
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Ruling Dispersion

Ruling Outcome Standard Deviati

0.35

0.30

0.25

Case Clusters

0.20

Both RD Both Non-RD RD for One Party

@ Ruling dispersion: RD vs. RD < non-RD vs. non-RD < RD vs. non-RD
@ RD vs. RD < non-RD: positive externality of good lawyers

@ non-RD vs. non-RD < RD vs. non-RD : negative externality of good lawyers
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Revolving Door Lawyer and Their Clients - Sorting

@ RD lawyers benefit their clients in zero-sum games

@ Who are their clients?

@ Socioeconomic status measures for litigants:
@ Criminal defendants: occupation (categories) and education

o High SES: manager, director, principal, chairman, civil servant,
businessperson, engineer, technician, CCP member, etc.

o Low SES: peasant, unemployment/laid-off, ordinary worker, plumber,
migrant worker, street vendor, etc.

@ Firm litigants in civil lawsuits: registered capital (match with firm
registration data from Tianyancha)

o Big firm: firm with registered capital greater than the mean
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Revolving Door Lawyer and Their Clients - Sorting

Revolving Door Lawyer as Atattorney (=1)

1) (2)
Criminal Cases Civil Cases
High SES 0.044%**
(0.000)
Junior college and above 0.017***
(0.000)
Big Firm 0.023***
(0.000)
Outcome Mean 0.021 0.016
Obs. 3,954,924 6,304,636
R-squared 0.073 0.508
Court FE Y Y
Year FE Y Y
Case Type FE Y Y
Case characteristics Y Y
Defendant characteristics Y Y
Case Group FE (Similarity) Y Y

@ Rich litigants and large firms much more likely to hire RD lawyers

@ Likely exacerbates existing socio-economic inequalities
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Conclusion

@ Revolving door lawyers enjoy advantages in securing favorable rulings
for their clients

e Otherwise identical contract disputes: win rate 1 11% - 15%

e Suggestive evidence of more favorable rulings in criminal cases

@ Both “know how” and “know who" are important contributors to
lawyer value-added

o Higher-ability RD lawyers perform better even in away courts — “know
how" matters

e Within-lawyer variation in performances at home vs. away courts —
“know who" matters

@ High-powered lawyers improve information quality, but also
exacerbate judicial and economic inequalities
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Criminal Case - Example
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Detail

Part 2:

Detail

Crime time

@ Personal Background
@ Crime Details

@ Case resolution

Part 3:
Case
Resolution

confession
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Comparable Civil Cases - Example

Case A Case B Similarity
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Judges

provincial number of judges

Time trend of all active judges
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Lawyers

provincial number of lawyers

Time trend of all active lawyers
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Law Firms

Geographical distribution of legal offices

Time trend of all active legal firms
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Regulation Rules

In 2001, the SPC issued “Several Provisions on Strict Implementation
of the Recusal System by Judges”, the notice ban judges from being
defense lawyers within two years after leaving their positions.

In 2017, the SPC prohibited judges from being employed by law firms
within three years after resigning, while for other judicial personnel,
the bar is two years.
Home Court Prohibition:
e In 2017, the SPC prohibited judges from being defense lawyers for

cases handled by the court where they worked for life after resigning.
However, the effectiveness of enforcing these regulations is
questionable.

In response to the lax enforcement, in 2021, the SPC, the Supreme
People’s Procuratorate, and the Ministry of Justice jointly call for the
establishment of monitoring and investigation mechanisms.
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Quantitative Factors in Criminal Cases

We match on all relevant sentencing factors outlined by China’s criminal
law (and control for more):

© Defendant Characteristics
e Background: age, gender, ethnicity, education, occupation, crime
history, principal offender/accomplice, etc.
e Attitude: confession, voluntary guilty plea, surrender, behavior during
detention, etc.

@ Case Characteristics
o Crime types (485), crime severity levels, aborted crime, negligent crime,
crime against vulnerable individuals, forgiveness from victims, etc.

© Crime-specific Factors
e Drug crime: types of drugs and the corresponding weights, violent
resistance, etc.
e Violence crime: # of victims, injury grades, cruelty levels
o Theft: monetary size, residential burglary, multiple thefts, theft with
carrying a weapon
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Criminal Case - Example
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@ Case resolution
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Revolving Door Lawyer and Sentencing: Criminal Cases

Imprisonment (Months) Life Imprisonment (x 1000) Death Penalty (x 1000)
1) 2 (3) (4) (5) (6)
Revolving Door Lawyer -2.129%** -1.913%** -4.128%** -3.618*** -2.087*** -1.975%**
(0.319) (0.241) (0.923) (0.618) (0.408) (0.326)
% in mean 6.9% 6.2% 11.2% 9.6% 15.0% 14.2%
Obs. 2,726,867 2,434,231 382,074 351,508 185,603 172,730
R-squared 0.314 0.488 0.419 0.518 0.273 0.490
Court FE Y Y Y Y Y Y
Year FE Y Y Y Y Y Y
Case Group (Top 10) Y Y Y Y Y Y
Defendant characteristics N Y N Y N Y

Conditional on observables, defendants represented by rd lawyers on average:
@ 6% shorter imprisonment sentences
@ 10% less likely to be sentenced to life imprisonment

© 14% less likely to be sentenced to death
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Criminal Case Matching - Example

We explain how we match comparable criminal cases:

© We start case matching within each crime type. (485 categories based on
the criminal law in China)

@ Within a given crime type, we require exact matches for dummy
indicators

o Attempted crime, discontinued crime, recidivism, deaf, dumb, blind, criminal
negligence, mentally ill, voluntary surrender, voluntary confess, confess
attitude, regretfulness, return illegal gains, forgiveness from victims, behavior
in custody, criminal settlement agreement, crime in dark hour, subjective
malignancy, evil motivation, motivation with reasons, cruelty, public location,
serious consequence, social influence, etc.

© For other continuous factors: such as the weight of heroin, the monetary
value of stolen items, and so on, we require that the matches fall within a
2 percentile range.

11/20



Criminal Case Matching - Balance Test

Herion (g) Marijuana Ketamine Cannabis Leaves Cannabis Oil $ Value # of Victims

RD Lawyer 0.095 0.136 0.234 0.215 0.092 0.118 0.025

(0.141) (0.181) (0.197) (0.207) (0.153) (0.328) (0.127)
Obs. 141,278 181,462 41,235 101,251 80,721 251,508 122,730
R-squared 0.262 0.215 0.194 0.240 0.172 0.218 0.290
Crime Type Drug Theft Violence
Court FE Y Y Y Y Y Y Y
Year FE Y Y Y Y Y Y Y
Case Group Y Y Y Y Y Y Y

© Drug Crime: Herion, Marijuana, Ketamine, Cannabis Leaves, Cannabis Qil,

etc.

@ Theft: Monetary size of stolen items

© Violence crime: # of victims
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Importance of “Know How" — Criminal Cases

(1) (2)

(3) (4)

(5) (6)

"know how" — cases in away courts

Imprisonment

Life Imprisonment

Death Penalty

RD Lawyer -1.839%** -1.910%** -3.413%** -3.217%** -1.984%** -2.051%**
(0.319) (0.306) (0.617) (0.493) (0.341) (0.452)
RD times Diff. Prov. 0.321 0..451 0.413
(0.349) (0.565) (0.358)
RD times Diff. Regions -0.438 -0.212 0.216
(0.324) (0.342) (0.423)
Court FE Y Y Y Y Y Y
Year FE Y Y Y Y Y Y
Case Group (Top 10) Y Y Y Y Y Y
Defendant characteristics Y Y Y Y Y Y
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“Know Who"

— Criminal Cases

) ® ®) @ ®) ©
Imprisonment Life Imprisonment Death Penalty
RD Lawyer -1.712%%* -3.19%** -1.860%**
(0.328) (0.712) (0.353)
RD Lawyer x Home Court -1.381%** -1.341%%* -0.967***
(0.302) (0.437) (0.371)

Sample excl. RD Home RD Cases excl. RD Home RD Cases excl. RD Home RD Cases
% in mean 5.5% 10.1% 8.5% 12.1% 13.3% 20.3%
Obs. 2,497,133 56,871 323,625 19,314 165,217 13,352
Court FE Y Y Y Y Y Y
Year FE Y Y Y Y Y Y
Case Group (Top 10) Y Y Y Y Y Y
Defend. Characteristics Y Y Y Y Y Y
Lawyer FE N Y N Y N Y

The premium of a given RD lawyer almost doubles in his home court:

@ Imprisonment sentences: 10.1% vs. 5.5%

@ Life imprisonment: 12.2% vs. 8.5%
© Death penalty: 20.3% vs. 13.3%
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Mechanisms for

“Know Who" — Criminal Cases

(1) ) (©) (4) (5) (6)
Imprisonment (Months) Life Imprisonment Death Penalty
Home Pref X New Judges 0.416 0.147 0.205
(0.393) (0.382) (0.358)
Same Prov. X Diff. Pref. 0.339 -0.413 0.219
(0.431) (0.391) (0.401)
% in mean 1.2% 0.7% 1.7% 2.7% 3.4% 3.1%
Obs. 55,319 47,345 18,497 15,195 13,086 11,294
R-squared 0.261 0.273 0.238 0.245 0.221 0.217
Court FE Y Y Y Y Y Y
Year FE Y Y Y Y Y Y
Case Group (Top 10) Y Y Y Y Y Y
Defendant characteristics Y Y Y Y Y Y
Lawyer FE Y Y Y Y Y Y

Revolving Door Lawyer's

“know who" advantages disappear in:

@ Cases handled by newly joined judges (vs. Non-Home Pref. Cases)

@ Courts in other prefectures of home provinces (vs. Non-Home Prov. Cases)
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High-ability vs. Low-ability

(1) (2 (3) (4)
Defendant’s Win Rate Plaintiff's Win Rate
Loan Contract Sales Contract Loan Contract Sales Contract

Panel A: Baseline effect using full sample: high ability vs. low ability

RD Lawyer 0.006 0.026 0.010 0.019
(0.004) (0.017) (0.012) (0.021)

RD Lawyer x High Ability 0.022%** 0.070%** 0.106*** 0.069***
(0.005) (0.020) (0.016) (0.021)

Panel B:"know how" using away courts sample: high ability vs. low ability

RD Lawyer 0.007* 0.011 0.021 0.023
(0.004) (0.014) (0.017) (0.018)

RD Lawyer X High Ability 0.018*** 0.061*** 0.074*** 0.061***
(0.006) (0.017) (0.018) (0.015)

Panel C: “know who" using RD lawyer sample: high ability vs. low ability

Home Prefecture 0.003 0.011 0.020 0.013
(0.002) (0.013) (0.015) (0.014)
Home Pref. x High ability 0.008*** 0.027* 0.032** 0.028**
(0.003) (0.015) (0.014) (0.014)

@ Using the number of high-stake cases handled during RD lawyers’ tenure as
judges as a proxy for ability

@ High-ability RD lawyers are the main driving forces in both the "know-how’
and "know-who" channels.
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Revolving Door Lawyer and Law Firm

@ Modern service sectors differ from traditional manufacturing in that
an employee's performance is typically more multi-dimensional

e In addition to being an outstanding frontline lawyer/consultant, a
partner at a law/consulting firm typically also serves as a mentor and a
rainmaker

@ We investigate: in addition to his own performance in court, does a
RD lawyer bring additional benefits to his law firm?

@ Mentorship: spillovers to other lawyers’ performance?

@ Ranimaker: attract high-profile clients and high-stake cases?
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Mentorship Effect

Spillover within Lawfirm
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Focusing on criminal cases:
@ We rerun the baseline specification while dropping the rd lawyer dummy.
@ Residuals smaller than 0 as lenient sentences.

@ We see a positive spillover effect to other lawyers within a law firm
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Rainmaker Effect: Clients

# of high-profile clients (80 pct) # of high-profile clients (90 pct) %
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Focusing on civil cases:

@ Using the registered capital measure the firm size

@ We see more large firm clients after hiring the first revolving-door lawyer
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Rainmaker Effect: Cases

#of high-profilg cases (80pct) # of high-profile cases (90pct)
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Focusing on civil cases:
@ Using the economic value of a case to measure the stake

@ We see more high-stake cases after hiring the first revolving-door lawyer
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